
Farningham Parish Council 

Internal Audit Report  2025-2026 

 

Accounts 

Interim audits were performed in August, November 2025 and March 

2026. A random selection of purchase invoices and receipts, two invoices 

and one receipt per month, were checked against the bank postings, 

ledgers and VAT account and all were found to be processed correctly and 

in accordance with the standing orders and financial regulations of the 

Parish Councils. 

 

Financial Regulations, Standing Orders and Payment Controls: 

Transparency, data and information governance and IT policies were 

included in February 2026. 

Financial Regulations, Standing Orders and Payment Controls, were 

reviewed and adopted by the Parish Council in May 2026. 

 

Risk Management 

The Risk Assessment doc.was reviewed and adopted by the Council in 

May 2026.  

 

Budgetary Controls: 

The budget was drafted in December 2025 and reviewed and set by the 

council in January 2026. The budget is monitored by the council on a 

monthly basis. Precept was increased to £71,108. 

 

Income Controls: 

Precept for 2025-2026 was received by bank transfer in April and 

September 2025 (£26,180 each). 

Bank interest is recorded correctly in the accounts and reconciled to the 

bank statements. 

There were two VAT submissions, September-April, £3423.73 received in 

October 2025 and October-March, submitted in April and pending 

receipt. 

Neighbourhood plan fundraising money is paid into the reserves account  

via Stripe. Stripe processing charges are deducted from the income. 

Grant money for bus stop refurbishment is due to be received in 

2026/2027. 

 

Petty Cash Procedure 

There is no petty cash. 

 

 



 

Payroll controls 

PAYE and NI contributions are correctly recorded and paid correctly. 

Parish Clerk take home pay includes working from home allowance and 

is also included in “staff costs” as reported in AGAR. 

 

Asset Control 

There were no changes to the Asset Register. The three year cover was 

renewed in March 2026. 

  

Bank Reconciliation 

The bank accounts are reconciled on a monthly basis and reviewed and 

evidenced by a councillor. They were up to date at each interim audit. 

 

Year End Procedures 

Exercise of public rights correctly provided in the period 16/6/25 to 

25/7/25. 

The Audit for 2025-2026 is due to be submitted to the external auditors, 

Mazars LLP, by 30th June 2026. 

Interim audits for 2026-2027 are planned for August and November 2026 

and February 2027.   

 

 

 

 

 

 

 

 

  

 

 

 


